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Management Discussion

& Analysis

MauBank Ltd (“the Bank”) presents the abridged unaudited interim financial
statements of the Group and the Bank for the six months ended 31 December
2019.

The abridged unaudited interim financial statements have been prepared
using the same accounting policies as those adopted in the audited financial
statements for the year ended 30 June 2019, and in accordance with the Bank
of Mauritius Guidelines on Public Disclosure of Information and IAS 34.

The Bank has recorded a profit of Rs 5.5 Mn for the six months ended
31 December 2019 compared to a loss of Rs 52.1 Mn for the same period last
year.

Total operating income stood at Rs 522.1 Mn for the six months ended
31 December 2019 from Rs 457.7 Mn last year. The sustained level of income
was mainly attributed to an increase in net interest income as the Bank
continues its quest for cross-border investment, coupled with a marked
improvement in the fee and commission income from Rs 76.8 Mn last year to
Rs 141.0 Mn this year, representing an increase of 83%.

The Bank’s cost to income ratio significantly improved from 113.7% last year
t0 93.92% for the period under review attributed to the relentless effort for an
optimum balance towards reducing overall operating cost while maintaining a
sustained growth in revenue.

Trading and other income continues on a positive trend from Rs 94.8 Mn last
year to Rs 96.4 Mn for the period ended 31 December 2019 and further
improvement are expected with the unfolding of new products.

The Capital Adequacy Ratio of the Bank stood comfortably at 13.55% as at
31 December 2019 well above the regulatory minimum of 11.875%.

The Bank’s total liquid assets represented 41% of the Bank’s assets, or 48%
of the Bank’s deposit base, as the Bank continues to monitor prudentially a
sound approach towards liquidity management.

Other than actively monitoring its assets and liabilities maturity mismatch, the
Bank also ensures that it has a relatively large stable deposit base, in keeping
with sufficient liquid assets to meet any unforeseen liquidity requirements.



Management Discussion

& Analysis

Outlook

The Bank continues to pursue its diversifying strategy for new products and
markets, with an accent on the international front while the objectives for cost
optimization and the SME sector remains equally in focus.

The improvement in financial ratios and profitability of the Bank, coupled with
the Bank’s commitment for a relentless effort in delivering on its customers’
expectations in an efficient and timely manner remains a key strength and
undeniably provides a strong base for future growth with increasing
stakeholders confidence.

Management and the Board of Directors firmly believe that the transformation
journey of the Bank is well underway with sustainable growth and profitability
and would like to thank all stakeholders for the strong vote of confidence in its
new strategy.
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