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Management Discussion
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MauBank Ltd (“the bank”) is pleased to present the abridged unaudited interim financial statements of the Group and
the bank for the nine months ended 31 March 2021.

The abridged unaudited interim financial statements have been prepared using the same accounting policies as those
adopted in the audited financial statements for the year ended 30 June 2020, and in accordance with the Bank of
Mauritius Guidelines on Public Disclosure of Information and IAS 34.

Below are the highlights of the key financial and operational performance for the period ended 31 March 2021:

l. The bank recorded a profit of Rs 50.02 Mn for the nine months ended 31 March 2021 against a profit of
Rs 20.95 Mn for the same period last year.

Il Total Operating Income was higher for the nine months ended 31 March 2021 at Rs 814.63 Mn compared to
Rs 782.95 Mn for the same period last year, mainly attributed to a sustained level of business operations despite
the challenges of the difficult environment attributed to the covid outbreak.

Ill.  The bank’s cost to income ratio improved from 93.60% for the period ended 31 March 2020 to 89.42% for the
period ended 31 March 2021, mainly attributed to the cost containment measures in line with the strategies by
the Board to reduce overall operating costs while identifying sustainable areas of growth in revenue.

IV.  The Capital Adequacy Ratio (CAR) of the bank stood comfortably at 14.82% as at 31 March 2021, well above
the regulatory minimum of 11.875%, which includes a capital conservation buffer of 1.875%.

V. The bank’s total liquid assets represented 37.17% of the bank’s assets, or 42.62% of the bank’s deposit base,
as the bank continues to monitor prudentially a sound approach towards liquidity management.

The bank actively monitors its assets and liabilities maturity mismatch and also ensures that it has a relatively large
stable deposit base, in keeping with sufficient liquid assets to meet any unforeseen liquidity requirements.

It has been just over a year now that the world suffered the effects of the COVID-19 pandemic, culminating in a
significant drop in global economic activity in the first two quarters of 2020 as the world rallied to halt the proliferation
of the virus. However, there have been signs of slight recovery in global economy since the third quarter of 2020 and
as such, the International Monetary Fund had, in its January 2021 World Economic Outlook Update, revised the global
growth projections and is forecasting global output to grow by 5.5 per cent in 2021 and by 4.2 per cent in 2022.
However, global economic recovery remains highly dependent on the effectiveness of the vaccination campaigns to
restrict the proliferation of the COVID-19 virus.

Mauritius started showing better resilience in the third quarter of 2020 as both consumer expenditure and investment
improved during the quarter. The policies and emergency measures introduced by the Government of Mauritius and
the Bank of Mauritius curtailed the effect of COVID-19 on the domestic economy. By proposing various moratoriums
and financial aids to local operators, the Bank of Mauritius has successfully managed to keep the economy flowing
whilst safeguarding employment in most major sectors of the economy. As Mauritius entered into its second lock
down in March 2021, the country is today better equipped to navigate the current pandemic. The mass vaccination
program initiated by the Government of Mauritius has also been positively welcomed and there’s a renewed belief that
the country is continuing its upward trajectory to economic recovery.

MauBank Ltd continues to roll out its “MAUCOMBAT” scheme, aimed at providing further assistance to various
eligible lenders to complement the relief programs proposed by the Bank of Mauritius. Under this scheme, the Bank
provides further financial assistance to SMEs in need of capital to maintain the continuity of their business.
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Outlook

Despite the ongoing economic challenges, the bank continued its diversification strategy for new products and
markets; with an accent on international front and cross border financing. The bank simultaneously continues its quest
for cross border investment to consolidate its presence on the internal front and identifying opportunities for further
expansion. As one of the largest contributors to the Small and Medium Enterprises, MauBank Ltd remains equally
focused on the growth of this sector. The recent restructuring of our branches into a “One Stop Shop” Business Centre
re-iterated the commitment of the bank to be closer to its customers and to accompany local businesses in their
growth and expansion. The bank recently rolled out its “Lokal Boost” scheme aimed at accompanying budding SMEs
as they embark on their entrepreneurial journey. Despite being in an infancy stage, the scheme has already gathered
wide interest from members of public. The bank remains equally committed to contribute to a “Greener Mauritius” by
identifying areas of sustainable growth and reduced wastage. Furthermore, the bank is continuously improving its
online platforms to encourage people to use cashless transactions as it remains a safer and more secured option.

The bank’s financial ratios and results throughout the year upholds our commitment for a relentless effort to meet our
customers’ expectations in an efficient and timely manner. This remains a key strength and undeniably provides a
strong base for future growth whilst maintaining stakeholder’s confidence.

Despite the introduction of the COVID-19 vaccination, the current economic climate remains challenging, with little
visibility on the evolution of the pandemic. Against this back drop, the bank continues to adopt a cautious approach
to maintain financial soundness and to improve financial performance. Management and the Board of Directors remain
firmly committed to the growth and sustainability of the bank, especially in these turbulent times and would like to
thank all the stakeholders for their vote of continued confidence as we look forward to delivering another productive
financial year 2020/2021.

o bl

Mr. Gooroodeo Sookun Mr. Premchand Mungar Mr. Muhammad Javed Codabux
Chairman Chief Executive & Executive Director Director & Chairman of
On behalf of Board of Directors On behalf of Board of Directors Audit Committee

On behalf of Board of Directors

Date: 1 1 MAY 2021
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